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TAGS: JA, SU, EEWT 

SUBJECT: JAPANESE STEEL PIPE EXPORTS TO USSR 
REP: TOKYO 5183, APR. '75 

1. INDUSTRY SOURCES HAVE CONFIRMED THAT A SOVIET MISSION FROM 
THE ALL-SOVIET INDUSTRIAL MATERIALS IMPORT CORP. WILL VISIT 
JAPAN FEB. 23-MARCH 10 TO NEGOTIATE A FINAL CONTRACT FOR 500,000 
TONS OF 56 INCH SEAMLESS STEEL PIPE REPORTEDLY TO BE USED IN 
TRANSPORTING NATURAL GAS 2500 KILOMETERS FROM TYUMEN TO TORJOK 
(PHONETIC), NORTH OF MOSCOW. INA REVERSAL OP THE USUAL 
NEGOTIATING SEQUENCE, JAPAN EXPORT-IMPORT BANK SIGNED A PRO- 
TOCOL ON FEB. 14 PROVIDINGOPFICIAL FINANCING AT A 7.55 PERCENT 
INTEREST RATE, AND A 5 YEAR REPAYMENT PERIOD. TOTAL VALUE 

OF THE SALE IS EXPECTED TO BE $200 MILLION, OP WHICH EXIM WILL 
FINANCE $160 MILLION. 

2. COMMENT: CONSIDERABLE OPPOSITION EXISTS IN THE FOREIGN 
MINISTRY AND MITI TO GRANTING THE SOVIETS OFPICIAL 
CREDITS FOR AN ORDINARY EXPORT CONTRACT (AS OPPOSED TO 
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PROJECTS-SEE REF). IT WAS EELT THAT II THE STEEL 
INDUSTRY HAD SIMPLY WAITED, WEST EUROPEAN INABILITY 
TO SUPPLY LARGE DIAMETER STEEL PIPE WOULD HAVE 
CREATED A EAVORABLE SITUATION IN WHICH JAPAN WOULD 
NOT HAVE QTE TO GIVE SOMETHING EOR NOTHING. UNQTE. 

IN ADDITION, MANY EELT THAT THE AGREEMENT SET AN UNWELCOME 
PRECEDENT EOR EUTURE DEALINGS WITH NON-COMMUNIST CUSTOMERS. 

HEAVY PRESSURE EROM TH DEPRESSION-RIDDEN STEEL INDUSTRY, 

HOWEVER, PLUS JAPAN EXIM PRESIDENT SUMITA'S OWN DESIRE 
TO EXPAND THE SCOPE OF HIS BANK'S AACTIVITIES, OVERCAME 
THESE OBJECTIONS. 

HODGSON 
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